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l, Personnel of Churtn ma Company* Soviet department store in Pyongyang* ° included? 


Directors Pavel Sergeyevich Kostin* age 47* 

Secretary? Vera Mikhailovna Morosova* age 38* Russian emigre from Harbin* 
Chief bookkeepers Alexandar Ivanovich Baranov*, age 51« 

Sales department managers Vladimir Paodorovich L«vi e age 46 5 Russian 

emigre from Harbin 

Clerks Viktor Valerianovich Petelchite* ag© 33, Russian emigre from Harbin*, 
About thirty other employees,. Russian emigres from Manchuria*’ 1 * 131 

Churin and Company officially is still an Independent commercial enterprise, as 
it was before 1946, but actually it is entirely a Soviet government organ! za* 
tion * It is owned by Balintorg (51 percent), JSksportkhleb (20 percent) 9 Dal* 
raeeshtraae (19 percent), arid Vnoshkniga (10 percent), all Soviet organisations. 
The firm*s profits and dividends are distributed accordingly* By this means, 
die shareholders have a revolving fund which provides thorn increased purchasing 
power for goods to bo shipped to the TJ3SIL Vn e ahkni ga$ however* uses its divi^ 
lands for propaganda purposes* Items purchased in Korea for the USSR include 
grain, steel* gold, non-ferrous metals,, sulphuric acid, hydrochloric &qid» an- 
mmkm*, and other chemicals* carbide* and cement (primarily for cie in Dairen 
and Port Arthur) e 


Although the won currency of North Korea was printed in the USSR and the Soviet 
government could print it for its own use* in order to avoid charges of inflate* 
lug the North Korean economy by flooding the money market* USSR purchases in 
Korea, tvere camouflaged in the following manner when imported? All merchandise 
brought to North Korea through Chur in and Company was priced wholesale at 300 
to 500 percent . above the USSR cost* and to this wholesale price -the Soviet 20 
percent ^iegaX* profit was added to male© the retail price/ North Korean im- 
port duties were evaded under the pretext that most of the imports were for the 
me of the Soviet colony, yet the 20 percent advance was always made in the re- 
tail price * Imported newsprint* as an extreme example* priced at 20*000 North 
Korean won*** par ton, was raised to 160.000 won and had a legal profit of 
^2 0 GOO won added* to make a retail price of 192*000 won a 
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^ m P^- eraG: -^ 'the hidden price increase, a secret "legal deer* 11 w-is 
top!ler- l l «Blr thS ' irr !' Val of each shipment of merchandise, by four Churin 
prSt^' cnTLL ee3 TV™ f °r ,arded t0 ****»& thus pitting the rS 
shipment was^ed^m^ £ SS5T2?« 

3ale V0lU6 » the 20 P««n6 ■»* up was added before the looV \*ere ££ d! 

5. Through these practices, Churin and Company made extensive profit <• when it 
was organised in Pyongy ang, in the foi of 1947, its entire inSstoent in- 

3eptenLr S i^ d ^ e! ' *? adln « 8 * ®ta., was valued at 46,000 won.*"* In'late 
• tha net worth of hhe firm was estimated at 400*000*000 won. 

0. The firm was further assisted in profits by the fact that almost al] the 

TVVT S \TllllV iX: T TV TV frm the USSE was ei Ser defective or 
. , , r " 1948, for sxample, Churin received several carloads of silk 

toeklngs, nearly all of which were rotten, and in 1949 several o^rl ».j. 

f^ ’® r s P®hsea and prophylactic syringes. Although these were hardly demand 

■ “ “f x zt r r ,”“■•* k "“ ~mSS£i l si 

, at , fe ?f Sovic ; “dictated price. Machinery, especially tractors and 

shipped S from i the S y< 3 W U ^ m * lt * Whi ch vms ur >^ entl y needed in Worth Korea, was 
1 prCrL , * 1 +, " * mos ^ oi it was poor, secondhand, or junk. Of the 

large quantities of barreled wine imported,, about one fifth was ° dregs „ 

7. Koreans often complained about Churin merchandise, arguing that it was <«,»».. 

^ insjectef before r L ’It 9116 ttrwsh Hong Kon ^ wher9 goods could 

felt that oo^aptance and where no favoritism was shown. They also 

fel„ that anything cert by the USSR was delivered to Korea with the air of 

SS’pr&f * ,,d a,,1M ’ »" *™«W ».«rto 4 . „ .,11 h the 


Churin and Company had one branch at Chongjin. 
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EZZlSaffiO^i^ Churin and Company, as well as all the other overt Sow. 

~ c ie;icies, -‘ eft Pyongyang before tho UN advance. 

25X1 A" | L fiasHagBi* How many of the Churin personnel held Soviet citizerehin 
and how many really retained emigre status was not indicated. • P ’ 

*1 USfiBffieii- It is impossible to give exact equivalents in solid cur- 
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